6 July 2007

Re:
Markets in Financial Instruments Directive (“MiFID”) 

Dear 

The MiFID (formerly known as ISD2) is one of the most significant pieces of financial services legislation agreed in recent times and applies to both Investment Firms and Credit Institutions when providing investment services.  The MiFID was transposed in Ireland on 15 February 2007 and becomes operational on 1 November 2007.   The Committee of European Securities Regulators (CESR) has developed mechanisms to ensure consistent implementation of the MiFID and to foster supervisory convergence among its members.    CESR has now completed the major part of its Level 3 work as set out in its work programme. In implementing the MiFID in Ireland, the Financial Regulator will follow the guidance issued by CESR and accordingly their publications set standards for your firm.

CESR’s guidance and recommendations focus on the operational aspects that arise as a consequence of the MiFID and its implementing measures, and also on identifying practical solutions to address the regulatory challenges to ensure certainty amongst market participants. 

CESR has published documents on guidance and recommendations on the MIFID on a number of areas including:

· Recommendations on the list of minimum records firms must maintain 

· Publication and Consolidation of MiFID market transparency data

· The passport under MiFID

· Best Execution under MiFID

· Inducements under MiFID

· Guidelines on MiFID transaction reporting

The documents on the areas set out above and the accompanying feedback statements can be accessed at www.cesr.eu in the section on Expert Groups/MiFID Level 3. Industry should treat CESR guidance as if it were the Financial Regulator’s guidance.   If we decide not to follow any aspect of CESR guidance, we will communicate this clearly, stating our reasons for divergence.  It is essential that firms access these documents in order to underpin preparation for the implementation of the MiFID.

List of shares published by CESR

As required by the MiFID implementing Regulation (No 1287/2006 of 10 August 2006) the relevant competent authorities have published information regarding all shares, which are admitted to trading on a regulated market.  CESR has collected this information and published it on its website.  The database can be accessed via the following link: http://mifiddatabase.cesr.eu.

Conduct of Business

As part of the preparation for the implementation of MiFID, the Financial Regulator invited industry representatives to participate on a working group dealing with conduct of business requirements.  The purpose of the working group was to consider issues other than those already being considered by CESR in its consultation process.  

The Group’s feedback in relation to the issues discussed, in a questions and answers format, will be issued in two parts.  The first part will be issued in the second week of July and will deal with:

· Client categorisation

· Suitability and appropriateness

· Provision of information to clients

· Reporting to clients
· Investment research
The second part, dealing with inducements, conflicts of interest and best execution will be issued later in the year.  The feedback will be available on our website at www.financialregulator.ie. 

I hope you will find this letter useful to assist with your firm’s MiFID implementation programme.

Yours sincerely

Cora Lane

MiFID Project Office

